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TARIFF AUTHORITY FOR MAJOR PORTS 
NOTTFICATION 
New Delhi, 13th April, 1998 

No. ADVT/III/IV/143/98,—In excrciseofthcpowcrsconferredby Section 48 oftheM^or Port Trusts Act, 1963(38 
of 1963), the Tariff Authority for M^or Ports hereby revises the handling charges and wharfage in respect of fertiliser raw 
material at the Jawaharlal Nehru Pott Trust.(JNPT) Bulk terminal as in the Schedule appended hereto, 

S. SATHYAM, CHAIRMAN 

SCHEDULE 

CASE NO. MF/JNPT/S3/97-TAMP 

Jawaharlal Nehru Port Trust ... Applicant 

ORDER 

(Passed on this 27th day of March 1998) 

This case relates to a proposal of the Jawaharlal Nehru Port Trust (JNPT) for a downward revision of handling charge:^ 
and wharfage in respect of fertiliser raw material at the Bulk Terminal. 

2. These charges were last reviewed on 19 March, 1997. The charges prevalent prior to the revision and the revised rates 


can be compared as follows : 


(Rs.) 

SI. No, 

Description 

Old rate 

(Prior to March 1997) 

New Date (w.e.f.) 
19 March 1997 


Wharfage 

25.00 

35.00 

(ii) 

Handling 

180,00 

220.00 


3. Experience Iras shown that the upward revision ordered in March 1997 has very adversely affected the traffic oH 
fertiliser raw material. During 1997-98, for example, the JNPT did not receive even a single vessel carrying rock phosphate 
thereby rendering infructuous the investment made on installations for such cargo-handling. In this backdrop, and with the 
approval of the Board of Trustees of the JNPT, the port trust has proposed a reversion to the pre-March 1997 rates. 

4. This case was considered by the Authority in its Eighth Meeting today. The Authority is inclined to accept the argu¬ 
ment about futility of the increase of rales ordered in March 1997. But, it is concerned over the fact that the proposed reversion 
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to the pre-March 1997 rates will entail cross-subsidisation to the extent of Rs. 174 pMT, Nevertheless, because of the virtual 
inevitability of the proposition, and bearing in mind the position that the principle of cross-subsidisation is being studied as a 
part of the 4-Port Stu(fy separately commissioned by this Authority, the proposal of the JNPT for a downward revision of rates 
is approved as follows; 


SI. No. 

Description 

Revision of rate approved 

(i) 

Wharfege 

From Rs. 35,00 per MT to Rs. 25.00 per MT 

(ii) 

Handling 

From Rs. 220.00 per MT to Rs, 180.00 per MT 


5. The Authority took the opportunity to note with deep concern the extraordinary financial problems confionting the 
JNPT. In the context of its heavy debt servicing burden, downward revision of tariffs of the kind covered by this case, even as 
they may give a temporary relief, will only be perpetuating the basic problem. A deeper study of the tariff structure vis-a-vis the 
financial structure of the port will appear to be warranted. 
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